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ITEM  5.02     DEPARTURE  OF  DIRECTORS  OR  PRINCIPAL  OFFICERS;  ELECTION  OF 
DIRECTORS;  APPOINTMENT  OF  PRINCIPAL  OFFICERS 
 
     As  of  July  5,  2006,  Clinton J. Coleman will assume responsibilities as 
Interim Chief Financial Officer until Pizza Inn's current search for a permanent 
Chief  Financial  Officer  is  completed.  Mr.  Coleman  is  Vice  President  of 
Newcastle Capital Management, LP, the general partner of Newcastle Partners, LP, 
which  owns  approximately  39%  of  the  common  stock  of  Pizza  Inn,  Inc. 
 
     Kevin  A.  Kleiner, Pizza Inn, Inc.'s Controller, submitted his resignation 
effective  as  of  July  7,  2006.  Mr. Kleiner has served as Pizza Inn's Acting 
Principal  Accounting  Officer  since  the  company's  Chief  Financial  Officer 
resigned  in  December  2005. 
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