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Item 1.01 Entry into a Material Definitive Agreement.

On June 28, 2007, Pizza Inn, Inc. (the “Company”) and The CIT Group / Commercial Services, Inc. (“CIT”) entered into a Second Amendment to Financing
Agreement (the “Amendment”) modifying certain terms related to the Financing Agreement dated January 23, 2007. The Amendment permits the company
to repurchase up to $3,000,000 of the Company’s common stock related to the previously disclosed stock repurchase plan authorized by the board of
directors on May 23, 2007. In addition, the Amendment increases the Company’s Capital Expenditure limit from $750,000 per fiscal year to $3,000,000 per
fiscal year.
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