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Item 1.01 Entry Into a Material Definitive Agreement

On December 19, 2006, Pizza Inn, Inc. (the “Company”) completed the previously announced sale of its headquarters office building and distribution facility in The Colony,
Texas to Vintage Interests, L.P. (“Vintage”) for $11.5 million. The Company used proceeds from the sale to pay off all of its existing bank debt, and will apply the balance of
the proceeds to fully fund payments remaining under previously announced litigation settlements. The Company also entered into a ten-year lease for the office building, which
it continues to occupy. The Company had previously leased the distribution facility to The SYGMA Network (“SYGMA?”), a subsidiary of SYSCO Corporation (NYSE: SYY),
and that lease was assigned to Vintage at the closing of the sale.
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