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ITEM  8.01.  OTHER  EVENTS  AND  REGULATION  FD  DISCLOSURE.

     On  October  4,  the Executive Committee of the Board of Directors of Pizza

Inn,  Inc.  approved the filing of a complaint against the law firm of Akin Gump

Strauss  Hauer & Feld, the company's former counsel, and J. Kenneth Menges, Jr.,

one of the firm's partners. The complaint alleges that the firm, and Mr. Menges,

who  provided  advice to the company's board of directors and senior management,

breached their fiduciary duties to the company and its shareholders by acting in

concert  with  the company's former general counsel, B. Keith Clark, and certain

other  executive  officers  to  put  into place certain employment contracts and

bylaw  amendments  immediately  prior  to  the  company's 2002 annual meeting of

shareholders.  The  company is currently engaged in arbitration proceedings with

Mr.  Clark  concerning  the  severance  provisions  of his employment agreement.
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